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INDEPENDENT AUDITORS' REPORT

To the Board of Directors

Report on the Financial Statements

We have audited the accompanying financial statements of Make-A-Wish Foundation of Canada,
which comprise the statement of financial position as at December 31, 2015, the statements of
operations, changes in net assets, and cash flows for the year then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We
conducted our audit in accordance with Canadian generally accepted auditing standards.  Those
standards require that we comply with ethical requirements and plan and perform an audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements.  The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.  An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative ("KPMG International"), a Swiss entity
KPMG Canada provides services to KPMG LLP.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Make-A-Wish Foundation of Canada derives
revenue from donations from the general public, the completeness of which is not susceptible to
satisfactory audit verification.  Accordingly, our verification of these revenues was limited to the
amounts recorded in the records of Make-A-Wish Foundation of Canada. Therefore, we were not able
to determine whether, as at and for the year ended December 31, 2015, any adjustments might be
necessary to donations and excess of revenue over expenditures reported in the statement of
operations, excess of revenue over expenditures reported in the statement of cash flows and current
assets and unrestricted net assets reported in the statement of financial position.  This caused us to
qualify our audit opinion on the financial statements as at and for the year ended December 31, 2014.

Qualified Opinion

In our opinion, except for the effect of adjustments, if any, which we might have determined to be
necessary had we been able to satisfy ourselves concerning the completeness of the revenue referred
to in the preceding paragraph, the financial statements present fairly, in all material respects, the
financial position of Make-A-Wish Foundation of Canada as at December 31, 2015, and its results of
its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Report on Other Legal and Regulatory Requirements

As required by the Society Act of British Columbia, we report that, in our opinion, the accounting
policies applied in preparing and presenting the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations have been applied on a basis consistent with that
of the preceding year.

Chartered Professional Accountants, Licensed Public Accountants

June 1, 2016

Toronto, Canada



MAKE-A-WISH FOUNDATION OF CANADA
Statement of Financial Position

December 31, 2015, with comparative information for 2014

2015 2014

Assets

Current assets:
     Cash and cash equivalents $ 1,703,759 $ 1,944,392
     Short-term investments (note 2) 510,889 210,344
     Accounts receivable (note 6) 108,669 95,007
     Prepaid expenses 67,437 65,369
     Loans receivable  (note 3) 50,000 50,000

2,440,754 2,365,112

Capital assets (note 4) 336,145 123,776
Long-term investments (note 5) 616,041 157,487

$ 3,392,940 $ 2,646,375

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued liabilities (note 6) $ 209,358 $ 177,527
Deferred revenue 130,718 8,060

340,076 185,587

Net assets:
Invested in capital assets 336,145 123,776
Unrestricted 2,166,719 1,787,012
Internally restricted (note 7) 550,000 550,000

3,052,864 2,460,788

Lease commitments (note 9)

$ 3,392,940 $ 2,646,375

See accompanying notes to financial statements. 

On behalf of the Board:

     President

     Treasurer
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MAKE-A-WISH FOUNDATION OF CANADA
Statement of Operations 

Year ended December 31, 2015, with comparative information for 2014

2015 2014

Revenue:
      Donations and fundraising $ 3,558,458 $ 3,345,076
      Donations-in-kind 2,802,734 2,041,854

Chapter dues (note 6) 480,638 369,826
Bequests 255,457 176,599
Miscellaneous income (loss) (3,670) 15,288

7,093,617 5,948,643

Expenditures (note 8):
Programs 5,264,313 4,441,160
Fundraising 967,639 850,893
General and administration 269,589 271,762

6,501,541 5,563,815

Excess of revenue over expenditures $ 592,076 $ 384,828

 

See accompanying notes to financial statements. 
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MAKE-A-WISH FOUNDATION OF CANADA
Statement of Changes in Net Assets

Year ended December 31, 2015, with comparative information for 2014

2015 2014
Invested in Internally

capital assets restricted Unrestricted Total Total

(note 5) (note 7)

Net assets, beginning of year $ 123,776 $ 550,000 $ 1,787,012 $ 2,460,788 $ 2,075,960

Excess (deficiency) of revenue

over expenditures (17,593) - 609,669 592,076 384,828

Investment in capital assets 229,962 - (229,962) - -

Interfund transfers (note 7) - 34,510 (34,510) - -

Interfund transfers (note 7) - (34,510) 34,510 - -

Net assets, end of year $ 336,145 $ 550,000 $ 2,166,719 $ 3,052,864 $ 2,460,788

See accompanying notes to financial statements.
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MAKE-A-WISH FOUNDATION OF CANADA
Statement of Cash Flows

Year ended December 31, 2015, with comparative information for 2014

2015 2014 

Cash provided by (used in):

Operations:
Excess of revenue over expenditures $ 592,076 $ 384,828
Items not involving cash:

Amortization of capital assets 17,147 1,783
Loss on disposal of capital assets 446 -

Changes in non-cash operating working capital:
Accounts receivable (13,662) 44,753
Prepaid expenses (2,068) (10,687)
Accounts payable and accrued liabilities 31,831 (21,387)
Deferred revenue 122,658 2,567

748,428 401,857

Investments:
Increase in investments (759,099) (211,048)
Additions to capital assets (229,962) (42,409)

(989,061) (253,457)

 Increase (decrease) in cash and cash equivalents (240,633) 148,400

Cash and cash equivalents, beginning of year 1,944,392 1,795,992

Cash and cash equivalents, end of year $ 1,703,759 $ 1,944,392

See accompanying notes to financial statements. 
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MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements

Year ended December 31, 2015

Make-A-Wish Foundation of Canada (the "Foundation"), a not-for-profit organization, operates under
the Society Act of British Columbia.  The Foundation is licensed by Make-A-Wish Foundation
International and, in turn, sub-licenses seven chapters (the "Chapters") across Canada.  The
Chapters' sole purpose is to grant special wishes to children between the ages of 3 through 17, who
have been diagnosed with a life-threatening medical condition. 

The Foundation oversees national licensing and operational compliance, provision of technical,
administrative, fundraising and financial support to the Chapters, and mission delivery in provinces
and territories that do not have an established chapter. 

The Foundation is a registered charity under the Income Tax Act (Canada) and, accordingly, is
exempt from income taxes provided certain requirements of the Income Tax Act (Canada) are met. 

1. Significant accounting policies:

The financial statements are prepared by management in accordance with Canadian accounting
standards for Not-For-Profit organizations in Part III of the Chartered Professional Accountants of
Canada Handbook.

(a) Revenue recognition:

The Foundation follows the deferral method of accounting for contributions.  Restricted
contributions are recognized as revenue in the year in which the related expenditures are
incurred.  Unrestricted contributions are recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably
assured.  Deferred revenue consists of prepayments for events to be held in a future period.

(b) Donations-in-kind:

Donations-in-kind are recognized when fair value can be reasonably estimated and when
the materials and services are used in the normal course of the Foundation's operations and
would otherwise have been purchased. 

The efforts of volunteer workers are not reflected in the accompanying financial statements,
as no objective basis is available to measure the value of such services; however, a
substantial number of volunteers have donated significant amounts of their time to the
Foundation.

(c) Cash and cash equivalents:

Cash and cash equivalents include cash on hand, short-term deposits and investments
which are highly liquid with original maturities of less than three months.
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MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements (continued)

Year ended December 31, 2015

1. Significant accounting policies (continued):

(d) Capital assets:

Purchased capital assets are recorded at cost. Repairs and maintenance costs are charged
to expense.  Betterments which extend the estimated life of an asset are capitalized.  When
a capital asset no longer contributes to the Foundation's ability to provide services, its
carrying amount is written down to its residual value.

Capital assets are amortized over the estimated useful lives on a straight line basis using
the following annual rates:

Software 7 years
Leasehold improvements Term of lease

(e) Expenditure allocations:

The Foundation classifies expenditures on the statement of operations by function.
Expenditures are allocated to the functional areas of programs, fundraising, and general and
administration, based upon staff time directed to those functional areas.

(f) Financial instruments:

Financial instruments are recorded at fair value on initial recognition.  Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.  All
other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value.  The Foundation has  elected
to carry any such financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred.  All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
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MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements (continued)

Year ended December 31, 2015

1. Significant accounting policies (continued):

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment.  If there is an indicator of impairment, the
Foundation determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset.  If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the highest
of the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Foundation expects to realize by exercising its
right to any collateral.  If events and circumstances reverse in a future period, an impairment
loss will be reversed to the extent of the improvement, not exceeding the initial carrying
value.

(g) Foreign currency translation:

Monetary assets and liabilities denominated in foreign currencies are translated into
Canadian dollars at the prevailing rates of exchange at the year end date.  Revenue and
expenditures are translated at the exchange rates prevailing on the transaction date.
Realized and unrealized exchange gains and losses are included in the statement of
operations.

(h) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenditures during the year.  Actual results could differ from those
estimates.

2. Short-term investments:

2015 2014

Cost Market Cost Market

Equities $ 556,404 $ 510,889 $ 209,220 $ 210,344

7



MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements (continued)

Year ended December 31, 2015

2. Short-term investments (continued):

(a)  Market and credit risk:

The value of equities changes with stock market conditions, which are affected by general
economic and market conditions. The value of securities will vary with developments within
the specific companies which issue the securities.

3. Loans receivable:

The Foundation has loaned the Chapter in the Atlantic Provinces a total of $50,000 (2014 -
$50,000)  which is unsecured, non-interest bearing and has no fixed terms of repayment. 

4. Capital assets:

  2015   2014

 Accumulated Net book Net book 
Cost amortization value value 

Software $ 231,492 $ 13,023 $ 218,469 $ 121,547
Leasehold improvements 120,017 2,341 117,676 2,229

$ 351,509 $ 15,364 $ 336,145 $ 123,776

5. Long-term investments:

2015 2014 

Cost Market Cost Market

Fixed income $ 335,939 $ 338,174 $ 131,184 $ 131,678
Government bonds 268,303 277,867 25,567 25,809

$ 604,242 $ 616,041 $ 156,751 $ 157,487

The fixed income investments consist of corporate bonds and debentures, bearing interest from
1.20% to 3.75% (2014 - 2.99% to 3.50%) per annum, with maturity dates ranging from January
13, 2020 to January 17, 2025 (2014 - December 6, 2021 to December 6, 2024). The government
bonds bear interest from 1.50% to 3.50% (2014 - 2.25%) with maturity dates ranging from June
21, 2017 to September 1, 2025 (2014 - January 6, 2025).
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MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements (continued)

Year ended December 31, 2015

5. Long-term investments (continued):

(a)  Interest rate risk:

The value of long-term investments will generally increase if interest rates fall and will
decrease if interest rates rise.

(b)  Market and credit risk:

The risks associated with the corporate bonds and debentures are the risks associated with
the bonds in which the funds are invested. The value of debt instruments will vary with
developments within the specific companies or governments which issue the securities or
debt instruments.

6. Related party transactions:

The Foundation charges dues to the Chapters equal to 5% (2014 - 5%) of prior fiscal year
assessable revenue. During the year, the Chapter dues charged amounted to $480,638 (2014 -
$369,826).

Included in programs expenditures are gifts in kind utilized by the Chapters of $2,335,056 (2014 -
$1,594,135). 

The Foundation is also affiliated with Make-A-Wish Foundation International and Make-A-Wish
Foundation America. The Foundation paid fees of $272,110 (2014 - $209,147) to those
organizations in support of mission delivery to children around the world.

Included in accounts receivable are amounts due from the Chapters of $41,194 (2014 - $17,485)
and amounts due from Make-A-Wish Foundation International of nil (2014 - $6,707).  Included in
accounts payable and accrued liabilities are amounts payable to Make-A-Wish Foundation
Chapters of $23,714 (2014 - $28,383), amounts payable to Make-A-Wish Foundation
International of $14,261 (2014 - nil).

7. Internally restricted net assets:

The internally restricted net assets include a Chapter Support Fund in the amount of $250,000
(2014 - $250,000) and a Wish Fulfillment Fund in the amount of $300,000 (2014 - $300,000)
created by the Board of Directors. The funds are to be used for the financial support of the
Chapters and for advancing the mission across Canada. Distributions from the funds are to be
approved by the Board of Directors upon recommendations of the Finance Committee and Chief
Executive Officer.
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MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements (continued)

Year ended December 31, 2015

8. Expenditure allocations:

The Foundation classifies expenditures in the statement of operations by function. The
Foundation allocates certain costs by identifying the appropriate basis of allocating and applying
that basis consistently each year.  The Foundation allocates its expenditures to the functional
areas of programs, fundraising, and general and administration, based upon staff time directed to
those functional areas.  

Functional allocations

General and
2015 Programs Fundraising administration

Wish granting and chapter support $ 3,492,929 $ 16,101 $ 5,195
Resource development 128,271 191,425 19,146
Marketing 112,737 52,153 16,827
International dues 168,817 78,096 25,197
Wages, salaries and contract services 982,646 454,577 146,668
Office and administration 357,673 165,461 53,386
Professional fees 10,326 4,777 1,541
Amortization of capital assets 10,914 5,049 1,629

$ 5,264,313 $ 967,639 $ 269,589

Functional allocations

General and
2014 Programs Fundraising administration

Wish granting and chapter support $ 2,783,087 $ 13,316 $ 5,617
Resource development 113,852 250,128 18,275
Marketing 130,386 49,601 20,929
International dues 143,028 54,411 22,958
Wages, salaries and contract services 953,829 362,853 153,103
Office and administration 303,941 115,624 48,787
Professional fees 11,880 4,520 1,907
Amortization of capital assets 1,157 440 186

$ 4,441,160 $ 850,893 $ 271,762
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MAKE-A-WISH FOUNDATION OF CANADA
Notes to Financial Statements (continued)

Year ended December 31, 2015

9. Lease commitments:

The Foundation is committed to minimum annual lease payments for its premise and certain of its
operating equipment as follows:

2016 $ 89,800
2017 160,200
2018 172,900
2019 172,900
2020 172,900
Thereafter 1,239,200
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